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SUBJECT: PROPOSED FAO BUDGET 1976-77 

1. ON INSTRUCTIONS FRG AGRICULTURAL AFFAIRS COUNSELOR 
(BAMMEL) VISITED DEPARTMENT (IO/AGR) OCTOBER 15 TO INFORM 
US GERMANY HAS SERIOUS CONCERN RE $167 MILLION BUDGET 
WHICH FAO DG HAS PROPOSED FOR 1976-77. ACCORDING BAMMEL 
FRG HAS NOT IDENTIFIED LEVEL IT WILL SUPPORT BUT FEELS 
DOMESTIC DEMANDS COMPEL THEM TO SEEK REDUCTIONS. HE 
SAID SINCE GERMANY VOTED AGAINST A UNESCO INCREASE OF 34 
IT CAN NOT ACCEPT FAO GROWTH OF 56 IN ONE BIENNIUM. 

GERMANY REALIZES SOME UNAVOIDABLE COST INCREASES ARE IN 
VOLVED AND LARGE PORTION OF PROGRAM ADDITIONS STEM FROM 
ACTIVITIES RECOMMENDED BY WORLD FOOD CONFERENCE BUT 
NEVERTHELESS FEELS PROPOSALS ARE NOT APPROPRIATE TO PRESENT 
WORLD ECONOMIC CONDITIONS. 

2. BAMMEL SAID FRG NOT CONVINCED THERE HAS BEEN SERIOUS 
EFFORT TO REORIENT PRIORITIES. IN RESPONSE TO HIS QUERY 

HE WAS TOLD US WISHES PUSH ON WITH WORLD FOOD CONFERENCE 
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PROPOSALS BUT PROPOSED LEVEL ALSO GIVES US CONCERN. WE 
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HAVE NOT HOWEVER REACHED DECISION ON LEVEL WE CAN SUPPORT. 
HE SAID IF FRG HAS ANY SUPPORT AT ALL IT WILL PROBABLY 

VOTE AGAINST A $167 MILLION LEVEL. HE DID NOT KNOW HOW 
OTHER MAJOR DONORS FEEL CONCERNING THE BUDGET LEVEL BUT 
SAID CABLE HE RECEIVED HAD ALSO GONE TO TOKYO. REGARDING 
AREAS WHERE REDUCTION MIGHT BE SOUGHT BAMMEL POINTED TO 
HUGE STAFF INCREASE, UPGRADINGS, LIBRARY AND DOCUMENTA- 
TION SYSTEMS EXPANSION AND TRAVEL AS SPECIFIC EXAMPLES. 

3. WHEN BAMMEL STATED FRG DESIRE TO CONSULT LATER ON US 
POSITION IT WAS SUGGESTED GENEVA GROUP ROME DISCUSSION 
DURING 67TH COUNCIL MIGHT ALSO BE ADVISABLE. FODAG 
MIGHT EXPECT QUERY THIS REGARD FROM FRG REPRESENTATIVE 
AND CONSULT UK CO-CHAIRMAN RE APPROPRIATE TIME. KISSINGER 
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